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Information Sheet

Puget Sound Energy’s Initial Rate Increase 
Request
On Jan. 31, 2022, Puget Sound Energy (PSE) filed a 
request with the Washington Utilities and Transportation 
Commission (UTC) to increase its electric and natural gas 
rates over the next three years. PSE argues that major 
capital investments are necessary to provide safe, reliable, 
and improved service and meet mandatory obligations. 
PSE also argues that costs are rising related to labor 
and benefits, inflation, and informational technology. 
In accordance with RCW 80.28.425(7), PSE’s filing also 
proposes a set of measures to assess the Company’s 
performance under the multi-year rate plan.

The Proposed Settlements for This Case
There are three proposed settlements for this case, which 
combined resolve all issues. These settlements relate 
to the (1) Green Direct program, (2) Tacoma Liquefied 
Natural Gas (LNG) Project, and (3) all other issues. The 
settlements address the rate increase, time varying rates, 
smart meters, incorporating equity into business planning, 
tracking of performance metrics, low-income program 
improvements, natural gas decarbonization planning, 
and costs associated with the coal-fired electric plant in 
Colstrip, MT, among other issues. 

Public Counsel Position on the Settlements
Public Counsel supports the Green Direct settlement 
because it allocates costs appropriately. Public Counsel 
opposes the Tacoma LNG Project settlement because 
we believe the project was not prudent and should not 
be included in customer rates. For the third settlement, 
Public Counsel supports many settlement terms, but 
objects to the terms relating to PSE’s return on equity (profit). 
The return on equity should be lower to reflect low levels of interest rates and capital costs in the current 
market. 

If you have questions, you can contact Public Counsel by email at: utility@atg.wa.gov, or by mail at: 
Attorney General’s Office, Public Counsel Unit, 
800 Fifth Avenue, Suite 2000, Seattle, WA  98104. 
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The Public Counsel Unit of the Washington Attorney General’s Office represents residential and small business 
customers of state regulated electric, natural gas, water, and telecommunications companies and customers of 
transportation companies regulated by the Utilities Transportation Commission (UTC). Public Counsel advo-
cates on behalf of customers before the UTC and courts regarding rates, mergers, business practices, service 
quality, energy efficiency, safety, and policy matters.

The Parties
The UTC considers the recommendations of 
every party, and no party’s recommendation 
is considered binding. The following parties 
are participating in this proceeding:

• Puget Sound Energy
• UTC Staff *
• Washington Attorney General’s Office, 

Public Counsel Unit (residential and 
small business customer advocate)

• The Energy Project (low-income 
customer advocate)

• Alliance of Western Energy Consumers 
(large industrial customer advocate)

• The Puyallup Tribe of Indians
• King County
• Federal Executive Agencies
• Microsoft Corporation
• Coalition of Eastside Neighborhoods for 

Sensible Energy
• Walmart, Inc.
• Kroger
• Nucor Steel, Inc.
• Sierra Club 
• Front and Centered (energy justice 

advocate)
• Northwest Energy Coalition 

(environmental advocate)

*In formal UTC proceedings, regulatory Staff 
participates like any other party, and UTC 
Commissioners make the decision.
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Table 1: Average Residential Monthly Bill Comparison 
Current
Bill

Initial 
Request

Proposed 
Settlement

Electric Year 1 $88.90 $100.78 $99.73
Year 2 $103.56 $101.44
Total Change $12.54

Gas Year 1 $71.86 $80.19 $77.61
Year 2 $81.93 $77.88
Total Change $6.20

Table 2: PSE Revenue Increase Comparison 
Initial 
Request

Proposed 
Settlement

Electric Year 1 $330.0 $223.0
Year 2 $62.6 $38.0

Gas Year 1 $165.0 $70.6
Year 2 $30.0 $18.8

Table 3: Rate of Return Comparison 
Initial 
Request

Proposed 
Settlement

Public Counsel 
Position

7.40% 9.90% 8.80%

Process for Commission Decision
The UTC must approve the settlement for it to take effect. The UTC may approve, approve with modifications, 
or reject the settlement. The UTC will hold a hearing on the proposed settlement on Oct. 3–4, 2022 and will 
issue its decision in time for new rates to go into effect no later than Dec. 31, 2022. 

Submit a Comment
The UTC Commissioners appreciate hearing from members of the public and how the Company’s proposed 
rate increases will affect them. The UTC is holding a virtual public comment hearing to take comments on 
Sept. 28, 2022, at 6 p.m. You can participate via the zoom link below or by phone. 
• Zoom: https://utc-wa-gov.zoom.us/j/83462244485?pwd=d21JY2VLZElXbjlCZXJnbjRwL0svUT09
• Phone: dial 253-215-8782 and use Meeting ID 834 6224 4485# and Passcode 772950#.

The public can additionally submit comments in the following ways:

• Via UTC web form at:  utc.wa.gov/consumers/ (click on “Submit a Comment” link at the bottom of the 
web page)

• By e-mail at:  comments@utc.wa.gov
• By mail at:  UTC, P.O. Box 47250, Olympia, WA 98504-7250
• By phone:  1-888-333-WUTC (9882)

Please include the following in your written comment: your name, mailing address, the name of the company 
(Puget Sound Energy), and Docket Numbers UE-220066, UG-220067, and UG-210918. For more information, 
see http://www. utc.wa.gov/, or call 1-800-562-6150.

Table 1compares the monthly bill 
increase under PSE’s initial request and 
the Settlement. Amounts are shown for 
the average residential customer using 
800 kWhs of electricity and using 64 
therms of natural gas. 

PSE originally requested a three-year 
rate plan. Under the Settlement, the rate 
plan would be two years.

Return on equity represents the allowed profit regulated 
utilities can collect through rates. The return on equity 
should be set so that the return is sufficient to attract 
investors, who supply capital needed to maintain a safe and 
reliable system, while not charging customers more than is 
necessary.

Table 2 compares the amount of additional revenue 
PSE would collect as a result of this rate case 
under PSE’s initial request and the Settlement. The 
revenue PSE collects through rates is supposed 
to allow PSE to cover its expenses, including 
the utility’s authorized return on equity (i.e., 
shareholder profit). 


